Alternatives to avoid foreclosure

Modification
In a loan modification, a lender agrees to modify any or some of the terms or the mortgage.  This is a process where an existing note is modified, but not cancelled.  Changes may include extend the term of the loan, change the monthly payment, change the interest rate, etc.

Forbearance
Under a forbearance agreement, the lender agrees to stop the foreclosure process and determines the payment terms that in a certain time will being the borrower current.

Deed In Lieu
A deed-in-lieu of foreclosure is a voluntary conveyance of title in exchange for a discharge of debt.  The house must be free of other liens and the borrower must have clear title.

Refinance
To receive new financing or to discharge an existing mortgage with the proceeds from a new mortgage obtained at a lower interest rate.

Short Sale
A process in which a lender agrees to receive a lower amount of an owed debt in exchange for the sale of the property to a third party, usually at no cost to the borrower.

